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1Q22 normal profit grows yoy, qoq as expected

1Q22 net profit was B3.45bn, up 32.9%yoy but down 48.5%qoq.
1Q22 normalized profit was B3.5bn (as expected), growing
37.9%yoy and 25%qoqg. Sales growth were driven by CPALL and
MAKRQ’s same store sales (SSS) growth and new stores. Plus,
CPALL booked higher profit from Lotus's thanks to higher
indirect shareholding. 1Q22 normalized profit made up 20.5%
of 2022 forecast. 2022 profit will be driven by SSS growth,
13%yoy in 1Q22 and probably higher in April thanks to easing
measures. 1H22 profit margin may be drop due to inflation, but

CPALL can partly push cost burden away.

2022-2023 forecast has upside from convenience store SSS
growth, but MAKRO SSS may be weak. Consumer confidence
index (CCl) in April made an eight-month low. Oil and electricity
(Ft) costs are still high. Still, profit is estimate to grow at least
75% in 2022 and 25% in 2023 thanks to countrv reonenine. BUY.
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Ending Dec 31 2020 2021 2022F 2023F 2024F
Net Profit 16,166 12,985 17,093 21,335 25,663 License No.: 018160
Normalized Profit 16,166 8,716 17,093 21,335 25,663
Normalized EPS (B) 1.79 0.97 1.90 2.38 2.86 ) )
PER (x) 34.9 64.4 32.8 26.3 21.9 Peerawit Pradisthan
DPS (B) 0.9 0.6 1.0 1.2 1.4 Analyst Assistant
Dividend Yield (%) 1.4 1.0 1.5 1.9 23
PBV (x) 7.3 6.7 5.9 5.1 43
ROE (%) 21.5 16.1 19.0 20.7 21.3
Source: ASPS Research
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Source: ASPS Research

English research reports are a rough translation of our Thai-language research products. It is produced primarily
with time efficiency in mind, so that English-English research reports are a rough translation of our Thai-language

research products. It is produced primarily with time efficiency in mind, so that English-reading clients can see
what the main recommendations are from our Thai-language research team. Given that this is a rough-and-ready
translation, Asia Plus Securities Company cannot be held responsible for translation inaccuracies.

Source: IAA / ASPS Research

The Thai language research reports and information contained therein are compiled from public data sources an
analysts' interviews with executives of listed companies. They are presented for informational purposes only and not
deemed as solicitations to buy or sell any securities. Best attempts have been made to verify information from these vas
sources, but we cannot guarantee their accuracy, adequacy, completeness and timeliness. The analyses and comments
presented herein are opinions of our analysts and do not necessarily reflect the views of Asia Plus Securities.
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Earnings Results by Quarter

Million B 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1022 %QoQ  %YoY 2020 2021 % YoY
Sales & Senvice Revenue 123,101 129,990 131,823 128,549 132,146 125287 179,226 194,409 8.5% 475% 525,884 565,207 7.5%
Cost of Sales & Senice 96,659 101,422 103,010 101,269 104,083 99,023 140,463 152,587 8.6% 48.1% 410,880 444,838 8.3%
SG&A 26,013 27307 27232 26217 27438 26602 36,610 38,295 4.6% 40.6% 107,858 116,867 8.4%
Other Income 4,926 5,499 5225 62922 5,246 5033 108,179 118,016 91% 2158.6% 20,480 181,380  785.7%
Net Profit 2,887 3,998 2,757 2,599 2,190 1,493 6,704 3,453 -48.5% 252% 15287 12,985 -15.1%
Normalized Profit 2,890 3,986 3411 2,540 1,906 1,469 2,801 3,502 25.0% 26% 15876 8,716 -451%
EPS 0.96 1.34 0.92 0.87 0.73 0.50 2.24 1.15 -48.5% 252% 511 4.34 -15.1%
Gross Margin 215% 22.0% 21.9% 212% 21.2% 21.0% 21.6% 21.5% 21.9% 21.3%

SG&A/Sales 211% 21.0% 20.7% 20.4% 20.8% 21.2% 20.4% 19.7% 20.5% 20.7%

Net Profit Margin 2.3% 3.1% 21% 2.0% 1.7% 12% 3.7% 1.8% 2.9% 2.3%

Source : ASPS Research
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Sales by Customer Type Key Risk
Cash & carry sales by customer type . .
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Total FY2018 cash and carry sales: THB182.9bn Total FY2020 cash and carry sales: THB209.96n terms of periOd and scale.
Source : MAKRO Source : ASPS Research
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2022-2024F Earnings Forecast

Statement of Income (Million B)

Ended Dec31 2021 2022F 2023F 2024F
Sales & service revenue 565,207 800,609 881,744 953,819
Cost of sales & service 444,838 625,289 685,974 740,848
Gross profit 120,369 175,320 195,770 212,971
SG&A 116,867 158,586 174,571 187,973
Interest expense 12,643 15,334 14,441 13,302
Other expense - - - -
Shared profit from associates (226) 850 876 902
Other income 20,536 24,686 26,766 28,276
Earnings before tax 15,567 27,068 34,537 41,015
Income tax 1,693 4,602 5,871 6,972
Minority interests (888) (5,374) (7,331) (8,379)
Other extraordinary items

Net profit 12,985 17,093 21,335 25,663
EPS 0.88 1.57 2.05 2.51
Sales & service revenue growth (YoY) 7.5% 41.6% 10.1% 8.2%
Net profit growth (YoY) -19.4% 31.6% 24.8% 20.3%
Gross margin 21.3% 21.9% 22.2% 22.3%
Net margin 2.3% 2.1% 2.4% 2.7%
Statement of Income (Million B)

Quarterly 2Q21 3Q21 4Q21 1Q22
Sales & service revenue 132,146 125,287 179,226 194,409
Cost of sales & service (104,083) (99,023) (140,463) (152,587)
Gross profit 28,063 26,264 38,763 41,822
SG&A (27,438) (26,602) (36,610) (38,295)
Interest expense (3,529) (2,600) (3,613) (3,825)
Other expense - - - -
Other income 5,246 5,033 108,179 118,016
Earnings before tax 2,341 2,095 106,720 117,718
Income tax (234) (253) (836) (946)
Minority interests (72) 91) (615) (801)
Other extraordinary items 284 24 = =
Net profit 2,190 1,493 6,704 3,453
Normalized profit 1,906 1,469 2,801 3,502
Sales growth (YoY) 7.3% -3.6% 36.0% 51.2%
Gross profit growth (YoY) -0.24% -1.01% -0.23% 0.29%
Net profit growth (YoY) -0.66% -1.80% 1.62% -0.22%
Financial Ratio

Ended Dec31 2021 2022F 2023F 2024F
Current ratio 0.77 0.63 0.58 0.56
Quick ratio 0.54 0.41 0.39 0.37
AR turnover 223.2 130.4 130.4 130.4'
Inventory turnover 10.7 10.0 1.5 12.3
A/P turnover 4.9 4.3 4.2 4.1
Debt to Equity ratio 2.2 2.1 2.0 1.8
Gearing ratio 0.9 0.8 0.6 0.5
ROAA 16.1% 19.0% 20.7% 21.3%
ROAE 0.9% 1.5% 1.9% 2.2%

Source : ASPS Research
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2022-2024F Earnings Forecast (Cont.)

Statement of Cash Flows (Million B)

Ended Dec31 2021 2022F 2023F 2024F
Cash flows from operating activities

Net profit 12,052 17,093 21,335 25,663
Adjustments :

Depreciation and amortisation 12,386 18,183 20,457 22,632
Unrealized Fx gain/loss

Others

Increase/decrease in operating assets 21,880 56,272 53,454 52,403
Net cash flows from operating activities 46,319 91,548 95,246 100,698
Cash flows from investing activities

Increase/decrease in short-term investments 1,228 - - -
Increase/decrease in related investment - - - -
Increase/decrease in fixed assets (3,324) (47,047) (40,737) (41,714)
Net cash flows from investing activities (2,097) (47,047) (40,737) (41,714)
Cash flows from financing activities

Increase/decrease in loans 69,321 (16,998) (25,559) (34,965)

Increase/decrease in capital & share premium - - - -
Increase/decrease in minority interests - - - -

Dividend paid (9,417) (5,390) (8,547) (10,668)
Net cash flows from financing activities 7,510 (51,202) (46,417) (57,944)
Increase/decrease in net cash 51,732 (6,701) 8,093 1,041

Statement of Financial Position

Ended Dec31 2021 2022F 2023F 2024F
Cash and cash equivalents 92,348 85,647 93,740 94,781

Trade receivables 3,341 5,988 6,668 7,241

Inventories 50,535 61,557 59,355 60,381

Investment in associates 9,139 9,139 9,139 9,139

Other current assets 19,550 19,631 19,719 19,815

Net PP&E 211,533 234,780 251,113 266,481

Total assets 931,893 966,858 992,138 1,012,115

Trade payables 106,863 143,352 164,293 183,521

Other current liabilities 108,025 128,860 145,141 142,177

Short-term bank loans 59,689 68,250 77,656 68,391

Long-term bank loans 311,679 267,249 229,915 201,847

Total liabilities 639,085 657,314 660,268 652,287

Minority shareholders' equity 188,673 194,047 201,377 209,756

Paid-up share capital 8,983 8,983 8,983 8,983

Share premium 1,684 1,684 1,684 1,684

Retained earnings 73,242 86,031 101,027 120,605

Total shareholders' equity 292,807 309,544 331,870 359,827

Total liabilities and shareholders' equity 931,893 966,858 992,138 1,012,115

Assumption

Ended Dec31 2021 2022F 2023F 2024F
No. of 7-11 stores 13,132 13,832 14,532 15,232

Same store sales growth (SSSG) -7.0% 7.5% 6.0% 2.5%
Totsl system sales growth (TSSG) -2% 14% 12% 8%
MAKRO

Sales growth 20.9% 77.5% 9.7% 8.6%
No. of MAKRO stores 149 263 377 491
No. of Lotus's stores 2680 2965 3250 3535

Source : ASPS Research
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